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P r e m i u m  C o m m u n i t y  A c c e s s

T h i s  P D F  i n c l u d e s  1  m o n t h  o f  G o l d  A c c e s s  t o
o u r  p r e m i u m  t r a d i n g  c o m m u n i t y  -  y o u  c a n
j o i n  t h i s  c o m m u n i t y  i n  t h e  o n b o a r d i n g
s e c t i o n  o f  t h i s  p o r t a l .

https://www.instagram.com/lewiskelly.8/
https://www.instagram.com/ben_bayton/
https://www.instagram.com/adamnewton666/
https://www.instagram.com/prosperityacademy888/


O r d e r f l o w  i s  t h e  e x t e r n a l  s w i n g  p o i n t s  o f  t h e  m a r k e t  -
I f  y o u  t a k e  a n y  t i m e f r a m e  a n d  m a r k  o u t  t h e  e x t e r n a l
s t r u c t u r e  p o i n t s ,  i f  p r i c e  i s  m a k i n g  l o w e r  h i g h s  a n d
l o w e r  l o w s ,  t h e n  t h e  o r d e r f l o w  i s  b e a r i s h ;  m e a n i n g
t h a t  t h e  B F I ’ s  ( B a n k s  a n d  F i n a n c i a l  I n s t i t u t i o n s )  h a v e
t h e  i n t e n t i o n  t o  p u s h  p r i c e  d o w n .

I n  t h e  o p p o s i n g  s c e n a r i o ,  i f  p r i c e  i s  m a k i n g  a  s e r i e s  o f
h i g h e r  h i g h s  a n d  h i g h e r  l o w s ,  t h e n  t h e  o r d e r f l o w  i s
b u l l i s h ,  m e a n i n g  t h a t  t h e  B F I ’ s  h a v e  t h e  i n t e n t i o n  t o
p u s h  p r i c e  u p .

T h e  p u r p o s e  o f  o r d e r f l o w  i s  t o  u n d e r s t a n d  w h e r e  p r i c e
i s  h e a d i n g  o v e r a l l  a n d  h o w  t o  r e l a t e  t h e  c u r r e n t  t r e n d
t o  t h a t  o r d e r f l o w .  

T y p i c a l l y ,  w e  c a n  s e e  t h a t  t h e  M 1 5  e x t e r n a l  s w i n g
p o i n t s  a r e  s e e n  a s  i n t e r n a l  s t r u c t u r e  o n  t h e  4 H
t i m e f r a m e  -  t h i s  i s  w h a t  w e  u s e  t o  g i v e  u s  o u r  o v e r a l l
d i r e c t i o n a l  b i a s  w h i l e  a n a l y s i n g  t h e  m a r k e t s .

O r d e r f l o w  -  E x t e r n a l  S t r u c t u r e

E x t e r n a l  S t r u c t u r e  -  O n  T h e  C h a r t s

C h a p t e r  1  -  S t r u c t u r e
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https://www.tradingview.com/x/bnB2VvDN/


E x t e r n a l  S t r u c t u r e  -  L i n e  D r a w i n g

T r e n d  i s  m o r e  f o c u s e d  o n  t h e  i n t e r n a l  s w i n g  p o i n t s ,  y o u
c a n  u n d e r s t a n d  t h e  d i r e c t i o n  o f  p r i c e  b y  m a r k i n g  u p  t h e
i n t e r n a l  s w i n g  p o i n t s  o n  y o u r  c h a r t .

I f  p r i c e  i s  m a k i n g  a  s e r i e s  o f  h i g h e r  h i g h s  a n d  h i g h e r
l o w s ,  t h e n  t h e  t r e n d  i s  c u r r e n t l y  b u l l i s h .

I f  p r i c e  i s  m a k i n g  a  s e r i e s  o f  l o w e r  h i g h s  a n d  l o w e r
l o w s ,  t h e n  t h e  t r e n d  i s  b e a r i s h .

T r e n d  -  I n t e r n a l  S t r u c t u r e

I n t e r n a l  S t r u c t u r e  -  O n  T h e  C h a r t s
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https://www.tradingview.com/x/G7NWAlvt/
https://www.tradingview.com/x/G7NWAlvt/
https://www.tradingview.com/x/VTDCGcFy/
https://www.tradingview.com/x/VTDCGcFy/


I n t e r n a l  S t r u c t u r e  -  L i n e  D r a w i n g

I f  t r e n d  i s  a b o u t  t h e  i n t e r n a l  s w i n g  p o i n t s ,  t h e n  s u b
s t r u c t u r e  i s  w h a t  w e  u s e  t o  u n d e r s t a n d  t h e  r a n g e s
b e t w e e n  t h o s e  i n t e r n a l  s w i n g  p o i n t s  -  t h e s e  a r e
l i k e n e d  t o  l o w e r  t i m e f r a m e  s t r u c t u r e  ( r e l a t i v e  t o  t h e
p e r c e i v e d  t i m e f r a m e )

J u s t  a s  t h e  t r e n d  o p e r a t e s  w i t h i n  o r d e r f l o w ,  s u b
s t r u c t u r e  o p e r a t e s  w i t h i n  t r e n d  i n  t h e  e x a c t  s a m e  w a y .

S u b  S t r u c t u r e  

S u b  S t r u c t u r e  -  O n  T h e  C h a r t s
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https://www.tradingview.com/x/IzgqDXzZ/
https://www.tradingview.com/x/IzgqDXzZ/
https://www.tradingview.com/x/ZTEHSuns/
https://www.tradingview.com/x/ZTEHSuns/


S u b  S t r u c t u r e  -  L i n e  D r a w i n g

F r a c t a l  A l i g n m e n t
N o w  t h a t  y o u  u n d e r s t a n d  t h e  d i f f e r e n c e  b e t w e e n  o r d e r
f l o w  a n d  t r e n d  ( O r d e r f l o w  t h e  o v e r a l l  d i r e c t i o n  &  T r e n d
t h e  c u r r e n t  p h a s e  o f  t h a t  d i r e c t i o n )  w e  c a n  p l a c e  t h e m
b o t h  t o g e t h e r .

O r d e r  f l o w  i s  t h e  e x t e r n a l  d i r e c t i o n ,  t r e n d  i s  t h e  i n t e r n a l
d i r e c t i o n ;  t h e  i n t e r n a l  d i r e c t i o n  m a k e s  u p  t h e  e x t e r n a l
d i r e c t i o n .

W e  c a n  b e t t e r  u n d e r s t a n d  b o t h  o f  t h e s e  i f  w e  a s s e s s  t h e m
i n  r e l a t i o n  t o  e a c h  o t h e r  -  t h i s  a s s e s s m e n t  i s  t h e  p r a c t i c e
o f  m u l t i - t i m e  f r a m e  a n a l y s i s  

I f  o r d e r - f l o w  i s  b e a r i s h  m a k i n g  L L ’ s  a n d  L H ’ s  b u t  t h e
c u r r e n t  t r e n d  i s  m a k i n g  H H ’ s  a n d  H L ’ s ,  t h i s  i s  b e c a u s e  t h e
o r d e r - f l o w  i s  p u l l i n g  b a c k .  W e  s e e  t h i s  o f t e n  a f t e r  w e  p u t
i n  a  n e w  l o w  o r  h i g h ;  p r i c e  w i l l  g r a v i t a t e  t o  c o l l e c t  m o r e
o r d e r s  a n d  i n  t h e  p r o c e s s  t h e  L T F  ( T r e n d )  w i l l  b e  d i f f e r e n t
t o  t h e  H T F  -  t h i s  o c c u r s  a s  p r i c e  n a v i g a t e s  t o w a r d s  o u r
p o i n t s  o f  i n t e r e s t ,  w h i c h  y o u  w i l l  l e a r n  m o r e  a b o u t
s h o r t l y ,  w i t h i n  t h e s e  P O I ’ s  w e  w a i t  f o r  t r e n d  a n d  o r d e r -
f l o w  t o  a l i g n  b e f o r e  w e  g e t  i n t o  t h e  m a r k e t s .
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https://www.tradingview.com/x/PlhRdzhX/
https://www.tradingview.com/x/PlhRdzhX/


F r a c t a l  A l i g n m e n t  -  L i n e  D r a w i n g

F r a c t a l  A l i g n m e n t  -  O n  T h e  C h a r t s
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https://www.tradingview.com/x/6TQgs3Vy/
https://www.tradingview.com/x/6TQgs3Vy/
https://www.tradingview.com/x/IzgqDXzZ/
https://www.tradingview.com/x/IzgqDXzZ/


B r e a k  o f  S t r u c t u r e  ( B O S )

T h i s  i s  v e r y  s i m p l e  t o  u n d e r s t a n d  -  o n  a n y  t i m e f r a m e ,
o n c e  w e  s e e  a  b r e a k  a n d  c l o s e  o f  a  c a n d l e  a b o v e  o r
b e l o w  a  s w i n g  s t r u c t u r e  p o i n t ,  t h i s  i s  c a l l e d  a  b r e a k  o f
s t r u c t u r e ,  v e r y  s i m p l y  w e  h a v e  b r o k e n  o l d  s t r u c t u r e
a n d  c r e a t e d  n e w  s t r u c t u r e .

B r e a k  o f  S t r u c t u r e  -  O n  T h e  C h a r t s

B r e a k  o f  S t r u c t u r e  -  L i n e  D r a w i n g
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https://www.tradingview.com/x/CH7icEcQ/
https://www.tradingview.com/x/CH7icEcQ/
https://www.tradingview.com/x/G7NWAlvt/
https://www.tradingview.com/x/G7NWAlvt/


M i n o r  B r e a k  o f  S t r u c t u r e  ( M B O S )

T h e  M B O S  i s  s l i g h t l y  d i f f e r e n t  t o  s w i n g  p o i n t  s t r u c t u r e ,
o f t e n  t i m e s  b e t w e e n  t h o s e  s t r u c t u r a l  s w i n g s  w e  h a v e
i n t e r n a l  s w i n g s  t h a t  c a n  b e  i d e n t i f i e d  a s  e x t e r n a l
s t r u c t u r e  o n  a  l o w e r  t i m e  f r a m e  -  t h e y  a r e  n o t  k e y
s t r u c t u r a l  p o i n t s  b u t  t h e y  a r e  s t i l l  s o m e  k i n d  o f
i n t e r n a l  t r e n d  w i t h i n  a  l e g  o f  p r i c e ;  w e  c a l l  t h i s  m i n o r
s t r u c t u r e  a n d  i t ' s  i d e n t i f i e d  a s  L T F  s t r u c t u r e  r e l a t i v e  t o
t h e  t i m e  f r a m e  i t ' s  p e r c e i v e d  o n .

M i n o r  B r e a k  o f  S t r u c t u r e  -  O n  T h e  C h a r t s

M i n o r  B r e a k  o f  S t r u c t u r e  -  L i n e  D r a w i n g
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https://www.tradingview.com/x/XG0e8jd2/
https://www.tradingview.com/x/XG0e8jd2/
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https://www.tradingview.com/x/IzgqDXzZ/


P r e m i u m  a n d  D i s c o u n t

I f  y o u  t a k e  a  w h o l e  l e g  o f  p r i c e  ( a  s w i n g  h i g h  a n d  t h e
l o w  t h a t  t h e  h i g h  p u t  i n ,  o r  a  s w i n g  l o w  a n d  t h e  h i g h
t h a t  t h e  l o w  p u t  i n )  a n d  m e a s u r e  f r o m  t o p  t o  b o t t o m ;
t h i s  i s  w h a t  w e  c a l l  p r e m i u m  a n d  d i s c o u n t  -  t h e  t o p
p r e m i u m  &  t h e  b o t t o m  d i s c o u n t

W e  u s e  t h i s  a n a l y s i s  t o o l  t o  u n d e r s t a n d  t h e  p r o b a b i l i t y
a s s o c i a t e d  w i t h  g e t t i n g  i n t o  t h e  m a r k e t ;  s e l l i n g  h a s  a
h i g h e r  p r o b a b i l i t y  o f  s u c c e s s  w h e n  p r i c e  i s  i n  p r e m i u m
a n d  b u y i n g  h a s  a  h i g h e r  p r o b a b i l i t y  o f  s u c c e s s  w h e n
p r i c e  i s  i n  d i s c o u n t  ( r e l a t i v e  t o  o t h e r  f a c t o r s  t o o  o f
c o u r s e )  

T y p i c a l l y  w e  u s e  t h e  t o p  a n d  b o t t o m  2 5 %  o f  a  l e g  f o r
o u r  p r e m i u m / d i s c o u n t  a n a l y s i s ,  h o w e v e r  a n y t h i n g
a b o v e  5 0 %  c a n  s t i l l  b e  c o n s i d e r e d  p r e m i u m  a n d
a n y t h i n g  b e l o w  5 0 %  c a n  s t i l l  b e  c o n s i d e r e d  d i s c o u n t .

P r e m i u m  &  D i s c o u n t  -  O n  T h e  C h a r t s
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https://www.tradingview.com/x/XcF1kwtP/
https://www.tradingview.com/x/XcF1kwtP/


P r e m i u m  &  D i s c o u n t  -  L i n e  D r a w i n g

S t r o n g  S t r u c t u r e

I f  a  h i g h  b r e a k s  a  l o w ,  t h i s  r e s u l t s  i n  a  l o w e r  l o w  &  t h e
h i g h  t h a t  c a u s e d  i t  b e c o m e s  c o n s i d e r e d  “ s t r o n g ”  t h e
r e a s o n  f o r  t h i s  i s  b e c a u s e  i f  p r i c e  i s  t r e n d i n g  i n  a
d i r e c t i o n ,  t h i s  m e a n s  t h e  B F I ’ s  h a v e  a n  i n t e n t i o n  f o r
p r i c e .  

I f  t h a t  t r e n d  i s  b e a r i s h  t h e y  a r e  g o i n g  t o  b e  s t a c k i n g
s e l l  o r d e r s ,  s o  i f  a  h i g h  p u t s  i n  a  l o w e r  l o w  -  t h a t  i s
d o n e  w i t h  B F I  s e l l i n g  p o w e r .

F o r  p r i c e  t o  t a k e  o u t  t h a t  h i g h  w h i l s t  i n  i t s  c u r r e n t
t r e n d  m a k e s  n o  s e n s e  b e c a u s e  t h e  B F I ’ s  w o u l d  p u t  t h e i r
s e l l  p o s i t i o n s  i n t o  a  l o s s ,  a n d  c o n s i d e r i n g  t h a t  t h e
B F I ’ s  c o n t r o l  t h i s  m a r k e t  -  t h a t  i s  n o t  g o i n g  t o  h a p p e n .

T h a t  i s  t h e  l o g i c  b e h i n d  t h i s  p r a c t i c a l  u n d e r s t a n d i n g .

T h e  s a m e  i s  t r u e  i f  t h e  s c e n a r i o  i s  i n v e r s e  a n d  a  l o w
b r e a k s  a  h i g h ,  t h e  l o w  b e c o m e s  p r o t e c t e d  a n d  t h u s
c o n s i d e r e d  s t r o n g .
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https://www.tradingview.com/x/bsSGMrbj/
https://www.tradingview.com/x/bsSGMrbj/


S t r o n g  S t r u c t u r e  -  O n  T h e  C h a r t s

S t r o n g  S t r u c t u r e  -  L i n e  D r a w i n g
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https://www.tradingview.com/x/XcF1kwtP/
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W e a k  S t r u c t u r e

D e f i n i t i o n :  A  h i g h  f a i l s  t o  b r e a k  a  l o w  o r  a  l o w  f a i l s  t o
b r e a k  a  h i g h ,  a  f a i l u r e  t o  b r e a k  s o m e t h i n g  =  w e a k

W e a k  s t r u c t u r e  i s  t h a t  o f  t h e  o t h e r  s i d e ,  i f  a  l o w  f a i l s
t o  p u t  i n  a  h i g h  t h a t  l o w  t h e n  b e c o m e s  w e a k .

A t  w h a t  p o i n t  d o  w e  k n o w  t h a t  i t  i s  c o n s i d e r e d  w e a k ?

P r i c e  p u t s  i n  a  l o w e r  l o w  -  f o r m i n g  a  s t r o n g  h i g h  -  o n c e
p r i c e  b r e a k s  s t r u c t u r e  i t  w i l l  h a v e  a  t r e n d  c h a n g e  a n d
p r i c e  w i l l  s t a r t  p u l l i n g  b a c k ,  o n c e  p r i c e  e n t e r s  b a c k  i n t o
p r e m i u m  a n d  t h e  t r e n d  c h a n g e s ,  p r i c e  r e - a l i g n s  w i t h  t h e
o r d e r f l o w ,  i t  i s  a t  t h i s  p o i n t  w e  c o n s i d e r  t h e  s w i n g  l o w
t o  b e  w e a k .

W e a k  S t r u c t u r e  -  O n  T h e  C h a r t s
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https://www.tradingview.com/x/s4gQnby2/


W e a k  S t r u c t u r e  -  L i n e  D r a w i n g
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https://www.tradingview.com/x/u5IHLggV/


C h a p t e r  2  -  S u p p l y  &  D e m a n d

S u p p l y  a n d  d e m a n d  a r e  j u s t  d i f f e r e n t  w o r d s  f o r  b u y i n g
a n d  s e l l i n g .

T h e  p r i m a r y  f u n c t i o n  o f  t h e  m a r k e t  i s  j u s t  c a p i t a l
f l o w i n g  i n  a n d  o u t  ( B u y i n g  a n d  s e l l i n g  -  S u p p l y  a n d
d e m a n d )  i n  o r d e r  t o  c o l l e c t  o r d e r s .

W H A T  I S  S U P P L Y  A N D  D E M A N D

H O W  D O  W E  U S E  S U P P L Y  A N D  D E M A N D

W e  u s e  s u p p l y  a n d  d e m a n d  z o n e s  t o  i d e n t i f y  w h e r e
t h e r e  a r e  r e m a i n i n g  b u y  o r  s e l l  o r d e r s  p e n d i n g  i n  t h e
m a r k e t .

T h i s  c a n  b e  i d e n t i f i e d  a s  a  b u y  t o  s e l l  o r  s e l l  t o  b u y
c a n d l e  f o l l o w e d  b y  a n  e n g u l f i n g  c a n d l e ,  h e r e  i s  a n
e x a m p l e :  h t t p s : / / w w w . t r a d i n g v i e w . c o m / x / Q o w y m e k W /

I n  t h i s  e x a m p l e  p r i c e  w a s  m o v i n g  u p  a n d  f i n a l l y  o n e
l a r g e  u p  m o v e  t o  i n d u c e  l i q u i d i t y  o c c u r r e d  b e f o r e
s e l l i n g  o f f  a n d  t a k i n g  o u t  a l l  o f  t h e  s t o p  l o s s e s  o f  t h e
b u y e r s  -  p r i c e  a l s o  b r o k e  s t r u c t u r e  d o w n  f r o m  t h i s
z o n e ,  w h i c h  i s  a  p a r t  o f  t h e  c r i t e r i a  o f  w h a t  m a k e s  a
g o o d  z o n e .

W e  u n d e r s t a n d  t h a t  b a n k s  h a v e  u s e d  b u y i n g  p o w e r  f o r
t h e  p u r p o s e  o f  b r i n g i n g  l i q u i d i t y  i n t o  t h e  m a r k e t  -
t e m p t i n g  t r a d e r s  i n t o  p o s i t i o n s  b e f o r e  t a k i n g  t h e m  a l l
o u t .  D o i n g  t h i s  r e q u i r e s  b u y i n g  p o w e r  b e c a u s e  a s  p r i c e
s e l l s  o f f ,  t h o s e  b u y  p o s i t i o n s  g e t  l e f t  o p e n  a n d  r u n  i n  a
l o s s  -  t h e r e f o r e  p r i c e  w i l l  u s u a l l y  a t  s o m e  p o i n t  r e v i s i t
t h a t  z o n e  s o  b a n k s  c a n  c l o s e  t h o s e  l o s i n g  p o s i t i o n s  a n d
c o n t i n u e  p u s h i n g  p r i c e  i n  t h e  g i v e n  d i r e c t i o n .  T h i s  i s
h u g e l y  i m p o r t a n t  t o  u n d e r s t a n d  a s  w e  o n l y  t r a d e  p r o
t r e n d  o r  p r o  o r d e r f l o w ,  s o  w e  a r e  p o s i t i o n i n g  o u r
o r d e r s  w i t h  t h e  b a n k s  i n  a l i g n m e n t  w i t h  t h e i r  n a r r a t i v e
a n d  t h i s  i s  w h a t  w e  c a l l  “ t r a d i n g  w i t h  t h e  b a n k s ”

1 4

https://www.tradingview.com/x/QowymekW/


Y o u  c a n  s e e  h e r e  i n  t h i s  e x a m p l e  w h a t  h a p p e n e d  a f t e r
p r i c e  d i d  w h a t  i t  d i d ,  i t  c o m e s  b a c k  t o  “ m i t i g a t e ”  t h e
“ u n m i t i g a t e d ”  l e v e l s  a n d  t h e n  c o n t i n u e s  f u r t h e r  d o w n  

H O W  D O  W E  U S E  S U P P L Y  A N D  D E M A N D  -  C o n t

W h a t  i s  M i t i g a t e d  a n d  U n m i t i g a t e d  S / D

A n  u n m i t i g a t e d  z o n e  i s  a  z o n e  t h a t  p r i c e  h a s  n o t  y e t
c o m e  b a c k  t o o  a n d  p r o b a b l y  n e e d s  t o  i n  o r d e r  t o
c o l l e c t  m o r e  o r d e r s .

A  m i t i g a t e d  z o n e  i s  a  z o n e  t h a t  p r i c e  h a s  a l r e a d y  b e e n
b a c k  t o  a n d  c o l l e c t e d  t h e  o r d e r s .

1 5
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P o i n t s  o f  I n t e r e s t

A  P O I  -  P o i n t  o f  i n t e r e s t  i s  s i m p l y  a n  u n m i t i g a t e d  z o n e
t h a t  m e e t s  t h e  c r i t e r i a  s e t  f o r t h  i n  “ c r i t e r i a  t h a t  m a k e s
a  g o o d  q u a l i t y  z o n e ”

T h e s e  a r e  l e v e l s  t h a t  w e  l o o k  t o  t r a d e  f r o m  i n  a l i g n m e n t
w i t h  t h e  b a n k s

https://www.tradingview.com/x/13vPsfGq/


U n m i t i g a t e d  S u p p l y

M i t i g a t e d  S u p p l y

1 6
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https://www.tradingview.com/x/QowymekW/
https://www.tradingview.com/x/13vPsfGq/


W h a t  I s  A  C H O C H  ( C h a n g e  o f  C h a r a c t e r )

C H O C H  s t a n d s  f o r  c h a n g e  o f  c h a r a c t e r  -  t h i s  i s  t h e
s h i f t  o f  c o n t r o l  f r o m  o n e  h a n d  t o  a n o t h e r  ( s u p p l y  t o
d e m a n d  o r  d e m a n d  t o  s u p p l y )  f o r  a  C H o C H ,  i t s  b e s t  t o
d i s p l a y  t h i s  v i s u a l l y .

C h a n g e  o f  C h a r a c t e r  -  L i n e  D r a w i n g

C h a n g e  o f  C h a r a c t e r  -  O n  T h e  C h a r t s

1 7
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https://www.tradingview.com/x/oKWJJFzm/
https://www.tradingview.com/x/oKWJJFzm/
https://www.tradingview.com/x/FHNY8qwh/
https://www.tradingview.com/x/FHNY8qwh/


W h a t  I s  M a r k e t  C o n t r o l

M a r k e t  c o n t r o l  i s  s l i g h t l y  d i f f e r e n t  t o  t r e n d  a n d
o r d e r f l o w  b u t  a l s o  q u i t e  a  s i m i l a r  c o n c e p t :  a t  a n y
m o m e n t  e i t h e r  s u p p l y  o r  d e m a n d  a r e  i n  c o n t r o l  -  t h i s
c a n  b e  i d e n t i f i e d  b e c a u s e  e i t h e r  s u p p l y  i s  b r e a k i n g
d e m a n d  a n d  b e i n g  r e s p e c t e d  c a u s i n g  a  s u p p l y  c h a i n  -
o r  d e m a n d  i s  b r e a k i n g  s u p p l y  a n d  b e i n g  r e s p e c t e d
c a u s i n g  a  d e m a n d  c h a i n .

T h e  r e a s o n  w h y  t h e y  a r e  s i m i l a r  t o  t r e n d  i s  b e c a u s e  i f
t h e r e  i s  a  d e m a n d  c h a i n ,  t h a t  m e a n s  t h a t  p r i c e  w i l l  b e
t r e n d i n g  u p w a r d s ,  t h e  d i f f e r e n c e  h o w e v e r  i s  t h a t
c h a r a c t e r  c a n  c h a n g e  a n d  t r e n d  c a n  r e m a i n  t h e  s a m e
( c h a r a c t e r  b e i n g  s u p p l y  o r  d e m a n d  i n  c o n t r o l )

T h i s  c a n  b e  s e e n  i n  t h e  e x a m p l e  b e l o w :

W e  m u s t  h a v e  t r e n d  a n d  m a r k e t  c o n t r o l  b o t h  b e  i n
a l i g n m e n t  t o  t a k e  a  t r a d e  -  f o r  e x a m p l e  t o  t a k e  a
s h o r t  w e  m u s t  b e  t r e n d i n g  b e a r i s h  a n d  h a v e  s u p p l y  i n
c o n t r o l  a n d  f o r  l o n g s  w e  m u s t  h a v e  p r i c e  t r e n d i n g
b u l l i s h  w i t h  d e m a n d  i n  c o n t r o l .

1 8
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https://www.tradingview.com/x/Qlvj4zvv/


B e a r i s h  +  D e m a n d  E x a m p l e

B e a r i s h  +  S u p p l y  E x a m p l e

1 9
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https://www.tradingview.com/x/EfeGIbje/
https://www.tradingview.com/x/FDDqUdUO/


C r i t e r i a  o f  A  G o o d  Q u a l i t y  Z o n e

L e v e l  s h o u l d  b e  i n  p r e m i u m  o r  d i s c o u n t  o f  a  p r i c e
l e g
L e v e l  s h o u l d  t a k e  o p p o s i n g  l i q u i d i t y  o r  h a v e
o p p o s i n g  l i q u i d i t y  t o  t a k e  o n  i t s  w a y  b a c k  u p  t o
m i t i g a t e  ( m o r e  t o  l e a r n  a b o u t  l i q u i d i t y  i n  t h e  n e x t
c h a p t e r ) .
L e v e l  s h o u l d  h a v e  a  c l e a r  b u y  t o  s e l l  o r  s e l l  t o  b u y
c a n d l e  f o l l o w e d  b y  a n  e n g u l f i n g  c a n d l e  t h a t  l e a v e s
b e h i n d  a n  a r e a  o f  m a r k e t  i n e f f i c i e n c y
Z o n e  s h o u l d  c h a n g e  c h a r a c t e r  o r  b r e a k  s t r u c t u r e
L e v e l  o f  l i q u i d i t y  t o  t a r g e t

C h e c k l i s t  o f  w h a t  i s  n e e d e d  t o  i d e n t i f y  a  t r a d a b l e  z o n e :

E n g u l f i n g  C a n d l e  E x a m p l e

20
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https://www.tradingview.com/x/Gne10rxc/


P l a i n  a n d  s i m p l e  l i q u i d i t y  s t a n d s  f o r  “ m o n e y ”  

M o n e y  i n  a  c a p i t a l  m a r k e t  i s  c o n n e c t e d  w i t h  o r d e r s
( w h e r e  a r e  t h e r e  o r d e r s  t o  a c t i v a t e  l i q u i d i t y )  a n d  w h e r e
a r e  t h e  s t o p  l o s s e s  i n  o r d e r  t o  t a k e  t h a t  l i q u i d i t y  a n d
f r e e  u p  p o s i t i o n s  f o r  b a n k s  t o  p l a y  o u t  t h e i r  i n t e n t i o n .

I n d u c e m e n t  i s  s i m i l a r  t o  l i q u i d i t y ,  h o w e v e r  i t ’ s  m o r e
a b o u t  t h e  a r t i f i c i a l  s e t u p s  c r e a t e d  b y  s m a r t  m o n e y
l i q u i d i t y  t r a p s  t o  “ i n d u c e ”  t r a d e r s  t o  a c t i v a t e  t h e i r
c a p i t a l .

W h e n  b a n k s  w a n t  t o  i n i t i a t e  t h e i r  i n t e n t i o n  t h e y  w i l l
f i r s t  b u i l d  l i q u i d i t y  a r e a s  t h a t  t h e y  k n o w  w i l l  h a v e
o r d e r s  i n  t h e m .

T h e  m a i n  r e a s o n  b e h i n d  t h i s  i s  t h a t  b y  i n d u c i n g  o n e  s i d e
o f  t h e  m a r k e t ,  o n c e  t h e y  c l e a r  t h a t  l i q u i d i t y ,  i t  g i v e s
t h e m  a l l  o f  t h e  b u y i n g / s e l l i n g  p o w e r  w h i c h  a l l o w s  t h e m
t o  e f f o r t l e s s l y  i n i t i a t e  p r i c e  i n  t h e  i n t e n d e d  d i r e c t i o n
w i t h o u t  h i t t i n g  a r e a s  t h a t  c a u s e  a  b a t t l e  f o r c i n g  t h e m  t o
i n p u t  m o r e  l i q u i d i t y  t h a n  t h e y  w a n t e d  t o  i n  o r d e r  t o
m o v e  p r i c e  w h e r e  t h e y  w a n t  t o  m o v e  i t  t o .

C h a p t e r  3  -  L i q u i d i t y  I n d u c e m e n t

W h a t  i s  L i q u i d i t y  a n d  I n d u c e m e n t ?

L i q u i d i t y  E x a m p l e :  T r e n d  L i n e

2 1
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https://www.tradingview.com/x/YLmiryZ1/
https://www.tradingview.com/x/YLmiryZ1/


L i q u i d i t y  E x a m p l e :  D o u b l e  T o p s / B o t t o m s

L i q u i d i t y  E x a m p l e :  S u p p o r t / R e s i s t a n c e

L i q u i d i t y  E x a m p l e :  W e a k  H i g h s / L o w s

2 2
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I m a g e
L i n k
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https://www.tradingview.com/x/JDAweenS/
https://www.tradingview.com/x/JDAweenS/
https://www.tradingview.com/x/FNgkMy4D/
https://www.tradingview.com/x/FNgkMy4D/
https://www.tradingview.com/x/aowbt9MC/
https://www.tradingview.com/x/aowbt9MC/


L i q u i d i t y  E x a m p l e :  W e a k  H i g h s / L o w s

L i q u i d i t y  E x a m p l e :  B i t c o i n  L a r g e  L i q u i d i t y

2 3
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https://www.tradingview.com/x/ALZlRTxi/
https://www.tradingview.com/x/uB9Kf3IM/


L i q u i d i t y  E x a m p l e :  B i t c o i n  L a r g e  L i q u i d i t y

S m a r t  m o n e y  c r e a t e s  a r t i f i c i a l  p r i c i n g  o n  b i t c o i n  t o
l u r e  o r d e r s  -  b o t h  s e l l e r s  a n d  b u y e r s ,  b u y e r s  a t  t h e
l e v e l  o f  s u p p o r t  /  d o u b l e  b o t t o m  w i t h  s t o p  l o s s e s
u n d e r n e a t h  a n d  t h e n  s e l l  s t o p s  ( s e l l e r s  w h o  g e t
t r i g g e r e d  a s  p r i c e  b r e a k s  t h r o u g h  t h a t  l e v e l  w i t h  s t o p
l o s s e s  j u s t  a b o v e  e x p e c t i n g  p r i c e  t o  c o n t i n u e )

H e r e  i s  t h e  o u t c o m e  o f  t h i s  c r e a t i o n :

T h i s  w i c k  t a k e s  o u t  a l l  o f  t h e  b u y e r s  a n d  t a g s  i n  a l l  o f
t h e  s e l l e r s ,  h e n c e  t h e  r e a c t i o n  s t r a i g h t  b a c k  u p  a f t e r
t o  t a k e  o u t  t h e  s e l l e r s  t o o ,  t h i s  g i v e s  t h e m  d o m i n a n t
c o n t r o l  o f  t h e  a s s e t / p a i r
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https://www.tradingview.com/x/UbNJalhf/


C h a p t e r  4  -  P u t t i n g  I t  A l l  T o g e t h e r  
C a s e  S t u d y  1  -  G U  L o n g s

H 4  O u t l o o k :

O r d e r - f l o w  i s  b e a r i s h
T r e n d  i s  b u l l i s h
W e  h a v e  a  H 4  P O I  s a t  a b o v e  t h e  c u r r e n t  p r i c e  l e v e l
t h a t  c o u l d  p r o d u c e  a  h e a v y  r e a c t i o n

M 1 5  O u t l o o k :

B u l l i s h  o r d e r f l o w
B u l l i s h  t r e n d
P O I  u n m i t i g a t e d  t o o k  L Q  c h a n g e d  c h a r a c t e r  +  B r o k e
s t r u c t u r e
D i s c o u n t  p r i c i n g

25
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https://www.tradingview.com/x/OOqqdHKR/


B u l l i s h  o r d e r f l o w
B u l l i s h  t r e n d
P O I  u n m i t i g a t e d  t o o k  L Q  c h a n g e d  c h a r a c t e r  +  B r o k e
s t r u c t u r e
D i s c o u n t  p r i c i n g

W e a k  h i g h  L Q  t o  t a k e
P o i  g e t s  e n t e r e d

26
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https://www.tradingview.com/x/KmsjzTkb/
https://www.tradingview.com/x/oZmhBKSm/


M 1  O u t l o o k :

2 7
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https://www.tradingview.com/x/ho4dvuXH/
https://www.tradingview.com/x/aRqb2JgI/


T a k e  P r o f i t
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https://www.tradingview.com/x/7Z28FcOu/
https://www.tradingview.com/x/hvmYJzeC/


C a s e  S t u d y  2  -  U K  1 0 0  L O N G

H 4  O u t l o o k :
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https://www.tradingview.com/x/bTY9vZn3/
https://www.tradingview.com/x/bun3JHjS/


M 1 5  O u t l o o k :
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https://www.tradingview.com/x/8enQYmTz/
https://www.tradingview.com/x/FALq8TjO/


M 1  E n t r y :
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https://www.tradingview.com/x/MMV9WM7S/
https://www.tradingview.com/x/BWLZKAbn/


M 1  E v a l u a t i o n :

M 3  P e r s p e c t i v e :
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https://www.tradingview.com/x/4wvPQp9u/
https://www.tradingview.com/x/hoaaCscX/


M 1  P e r s p e c t i v e :

M 3  O u t l o o k :

3 3
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https://www.tradingview.com/x/kK3uvUx6/
https://www.tradingview.com/x/5Wmo9ovl/


M 1  E n t r y :

M 1  E n t r y :
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https://www.tradingview.com/x/fmSLwfzv/
https://www.tradingview.com/x/opKjSAhe/


M 1 5  T a r g e t  1 :

H 4  T a r g e t  2 :
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https://www.tradingview.com/x/zkCmXuul/
https://www.tradingview.com/x/zkCmXuul/


T P  1  H I T  -  4 4 R  

T P  2  H I T  -  7 7 R  
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https://www.tradingview.com/x/rFhDHSSl/
https://www.tradingview.com/x/PMJXMi4N/


PROSPERITY
ACADEMY

WE HOPE YOU ENJOYED!
 

WANT TO LEARN MORE?

L E W I S  K E L L Y
B E N  B A Y T O N

A D A M  N E W T O N
P R O S P E R I T Y  A C A D E M Y

WE ALSO OFFER:

S m a r t  M o n e y
T r a d i n g  C o u r s e

T R A D I N G  W I T H  T H E  B A N K S

https://www.instagram.com/lewiskelly.8/
https://www.instagram.com/ben_bayton/
https://www.instagram.com/adamnewton666/
https://www.instagram.com/prosperityacademy888/
https://www.prosperityacademy.io/course-smt-ig

